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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  xtorevprooss^p-up™ 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  \Z_  day  of  July  .  2008,  John  R,  Adams  and  Linda  J.  Adams,  husband  and  wife,  Lessor  (whether  one  or 
more),  whose  address  is:  7512  Lake  Highlands  Dr.  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the ^enants  and 
aoiJmenSoV  Lessee There nafter  contained  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
^^^^i^S^^^^^S^m^^  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (wnejer  or  no  sim  lar  to 
gS! ^meKwll  iSHer  wWne  rlaffl  to  make  surveys  on  said  fand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
KsS  o?K  bridges digSls  build  tanks  power  stations,  telephone  lines,  employee  houses  and  other  s,ruc  Ures 

from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.Tierein  called  said  land,  is  located  in  the  county  or 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.4869  acres  of  land,  more  or  less,  out  of  the  Geo  S.  Rail  Survey  A-1985  and  Dempsey  0.\ Pace ^«™ey  A-1245  JL«t  8jB1«k  19, 
Lake  Country  Estates,  Phase  3,  an  Addition  to  the  East  Side  of  Eagle  Mountain  Lake  in  the  Northwestpart  of  Tarrant  County, 
Texas,  acfflB  I  to  the  plat  thereof  recorded  in  Volume  388-76  Page  33,  Plat  Records,  Tarrant  County  Texas  and  being  m ore 
particularly  described  in  a  Warranty  Deed  dated  January  30. 1987  from  Leslie  C.  Ross  and  wife,  Mary  L.  Ross  to  .John  I Robert  Adams 
and  wife  Linda  J.  Adams  recorderfin  Volume  8830,  Page  6*3,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

Thi«  i<  a  nnn-develoomental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations!  as  defined  h&  lands.  However,  Lessee  shall  have  the  rightto  pool  or  unitize  said  lands, 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  aw.™^0^-^^^ ZJ^M&!™n?ntb\ 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  ^erswn^er-ac^i^title ^1^^°^i2|^m^nat 
as  lo  which  Lessor  has  a  preference  right  of  acqu  srt  on.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  tor « "J0^ 
Srnptefe«aStedes\Sption  of  saidland.  For  the  purpose  of  determining  the  amount  ofany  bo™sw  other  paymei^re^ 
beTemedtoSSi  048&9  acres,  whether  anally  offing  rrorewl^ 

the  true ^acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  ^<^>[^"^J ^^/^l 
the  date  helSouSreinafter  called  ■■primary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect! ts  wells,  the i  equal 
1/4^Horall  oil  produced  and  savedliy  Lessee  from  said  land,  or  from  time  to  time,  at  he  option  of  Lessee,  to  pay  Lessor  the  average  posted 
r^rtSpriclofsuPch1/4  part  of  such  oil  at  the  wens  as  of  the  day  itismnto 

1/4  erf  the  oost  of  treating  oil  lo  render  it  marketable  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  gasbroduced  from  said  land  (1)  when 
«feby 'Lessee J/T  of  the  amount  realized  by  Lessee,  computed  attt*  mouth  of  ml.  orJ2)  when  used  by  Lessee i  off  sarf land  or nr the 
manufeclure  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  W  of  such  gas  anc I  casmgfcead  gas;  (cl  To  payees®*™ 
Khe^^lsl mined  and  ^ iianwted  or  utilized  by  Lessee  from  said  and,  one-tenth  either  in  kind  or  value  at  the  well  or mine  at  Lessees  election. 
SSpt  ™m^TH!5n^  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiratior ,  of ^nm^rmw  at  any 

Wmeor  mes  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  hasbeen  pooled,  capable  of 
Educing  on  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  tar^ducted 
on  said  and  for  so  bng  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-ui  had  occurred  Lessee 
covenants and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  frame  d  wells  but  in  the 
eSse  of sucV .  otace.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  wen  fac.lrt.es  and  ordinary  lease  ^espfflowte 
ieparat« ?  andlease  tank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market.gas  upon  terms  unaoceptable  to '^^A?^™* 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shu  nn  for a  penpdof  ^'"^consecutive  days ^ aarnd  dunnq  such  tme  hereare  no 
operations  on  said  land,  then  ai  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  sha  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalW  a  sum  equal  to  one  dollar  {$1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  a  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  theWisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  ofpayment  would  be  entitted to 
Sceive  the  royalties  which  would  be  paid  underWs  lease  if  the  wells  were  producina.  and  may  bedeppsrted.m  sucf i  bank  as  d rectedl by  Lessor^ 
orits  successors,  which  shall  continueas  the  depositories,  regardless  of  changes  in  the. ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfeim  to  be,  entitled  to  receive  same.  Lessee  ma*  in  teu  of  £ 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  eitherjointly  to  such partiesor  separated  to  each  in 
accordance  with'their  respective  ownerships  thereof,  as  Lessee  may  elect.  Anypayment  hereunder  may  be  made  by  checker  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  apWfOT  or  before ^^\^J°[ 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  teaje  iri  whole 
or  in  part,  liability  tor  payment  hereunder  shall  res!  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  Ihe  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  contamingnot  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  anv  one  or  more  honzons,  or  existing  units  may  be  charged  as  to 
any  one  or  monshorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  tated  to  one  or  more  of  the  fo^ng 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  morals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted^. e  rtnerat (he 
time  established,  or  after  enlargement  are  permitted  or  required  under  anv  Governmental  rule  or  order,  for  the  drflfing  or  operahon i  of, a  weflat a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  aWed.  drilling,  or"  already  dnlted,  any  such  unit  may  be  estaWished  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  <^edL^ 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  lease  b  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  hen  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operatons  or  production  has  been  established either ^onsaid 
land,  oron  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  .hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooledor  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  (and  shall  be  considered,  for  all  purposes,  except  the  payment  ot 
royalty  operations  conducted  upon  said  land  under  this  lease.  There  shaH  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  Ihe  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface acres  inj such  land  for  in each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  m  the  unit,  and  the  production  so  allocated  snail  pe 
considered  for  all  purposes,  including  paymenl  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  p^uction.  to  be  the  entire 
production  of  unrtizedminerals  from  The  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  theterms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royatlies  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfernng  any  interest  under  this  lease  flncHiding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  allpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filingtor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  uniL  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
oriqinal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  peeled  acreage  is  located.  Subject  totne 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remain  in  force.  It 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 


«*JLTJ?  ^^SS^^^JSi?^  EfU**  h^P.may  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SXKSiffiSS?18'      considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  sucobSs'  assian? 

SflS52S?!iSI5i-No  chaD9e-  or  pwn^'P  of  said  land,  royalties7or  ottier  monew;  Sp^H  hSS  etocted' 

S?IShSwf  ^°Konj  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  locator and dnlng I  of^Knd  them^surSSent 
&£^ucbSn-  Notwithstanding  any  ether  actual  or  constructive  knowledge  or  notice  thereofof  or  to  Lessee  te  suaS^tSlSSn?  m 
^Si^dlvlSK^rUhe  °™eJ?h'P  of  said  and  or  of  the  royalties,  or  other  moneys,  ortte  right %  receiveth^me  ISSSSSSr effS  shS 
rfaSTof nb9usSi^vttL^2?5 KffiT until sixty (60> aft5*eLe  ffimishedto st.™ W  wffij 

cwtifed  eSSt4  &  iSSJtirif  h?ire'  ^yocessors,  or  assign s ,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
^^S°S^t^J"S  ,r*tnjments  which  have  been  properly  filed  for  record  and  wh  en  evidence  such  change  or  division  and  of  s^eourt 
S^^oTrih^KS^ ifSS^tf  ^  docume,nts  as  shall  be  necessary  in  the  opinion  of  such^ S  to  < SSabffi  Se  Sdrty  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  nav  nrKSiS 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  'decedent  in  a  depositorybarl^^^Tbo^  W 

9.  In  theevent  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exrjress  and  imoiipd  i  #«ysor  chaii  rwHu 

i^SSS^V^fflSf  ^Sf03^ in  what  P88P«te  Lessee  ha*  breached ffSSriS?  ffie^ta» ^S^XS^^ifftSSm 
^i^r°,t^wTin  "w?*  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The servSe  ofsac fnrfce  steSn 5 

SESSfeS  ft£2^AM^d  tease  fcfa/yW,  and  no  such  actiSn  shall  beb&gtt! unti^?la^Sf  s?^)  dajl 
I »Si?h£L£« 2J2 if0®.00  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or anv ofthe 

c^edfof^f^  Les^  to  P6*™  a"  its  obSato  hSiSdir If  thfsTeali  il 

Sfl^LT*  L^f^i^  • rt  8 -aN  "evertneless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  ooerations 
to  te^nlt^  urrier  applicable  government)  regulations,  (But  in  no <2int  E5  thai [forty ^c^  !S 

to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  shacte  as  then  existiria  anaefcu  TK 

v^^^Sa^^SS^an&  "      requ,red  10  move  or  remove  any  existin9  surfece  fecilities  "ec^ry 

intern1^ ^^SS&S^S^Sa  toiffend      t0  8aid.l!ind         the  daims  <*  a«  Pwwns  whomsoever.  Lessor's  rights  and 

aaSe?!hStuS£2hS  fiLSSffSlffli^^  .any  mort9a5es-  ^  °I°ther  'ens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 

riShte^J fSL  »5^*££rf5£i,5? any  ^Er  to  W0!^"06  ??me  ^  Lessor-  eitner  before  or  after  maturfly,  and  be  subrogated  to  the 
ngnts  ottne  holder  thereof  and  to  deduct  amounts  sn  naiH  fmm  muahmc  nmihar  n*mDrir  «.-..,ui„u  /;  zz  Jl?"^,  _ 


S^«i«nhc°!dnJi£^i!!S  $£5^™!**  so,  P3^  fr°m  royalties  or  other  payrr^erte  M^bVorwh^ch^may  teco^  ^b^to"Le^o7 

,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 


and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  suipnur,  or  oxner  minerals  in  an  or  anv  oart  or  said  lanri  than  th^ 
m^2J^i!5^^  f??6  SSSffif  te"1*  ^herein  *P?^or  ^ 

well  r^Ks^nlrSS*  S  h^^S  fiTJ!?  .^ration  of  ttie  primary  term  hereof  it  is^not  being  continued  in  force  by  reason  of  the  shut-in 
fflE?2?SJ i  ^fSSiS  ^t!^i^  kfs^ ,s  conducting  operations  on  W  land  .by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
t£SZ£ JS^fSt^S^  determined  to  be  invalid)  pr  (2)  any  other  cause,  whether  similar  or  dissimlar,  (except  financial)  beyond  the 
SSffi£S?nS^S9 *JhW?ia!y  term  "^IS3'  be  extended  until  the  first  anniversary  date  hereor  occumng  ninety  (9uTor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

iaw*  l^^r1^!^^  ^  ^J^6  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
tenedSe^r^  PUrpOS6S  *m  lease  ara  ^  *V  Lessee  of  any  existing  well  and/or  wellSre  shall  be 

^mJLK1!1!^'"9  anYthi?9J°utheuCOnt^rY.  conta'ied  >n  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

S.«?JJ2^Ahf52r' a  *  "5'^  ta!  beeP  Sl!led  ?nd  t65566  intends  t0  frac  shal1  be  deemed  a  well  capable  of  prying  in  pacing 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K'^wy  H«yiriy 

nrtdiJ^A  rmiw  11*1^^^?"* in  the^icin!6'  of,said  lapd.governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
J2m?^^^^!!^A%*  lease  and/orotfier  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  dri  ng,  reworking  or  other  operations  Therefore  since Tdri  no 
^^"i^SffS^^  restr?cted  or  not  allowJd'on  said  lan'd  oTSVases  in  SffSSSg',  it  s  agS  tha^ny  suli 
2ES2!SrmS,2d^ted  at  ?  surfece  locat|on  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
provided  that  such  operations  are  assoaated  with  a  directional  well  for  the  purpose  of  drilling  reworkinq  produdnc i  or  other  ooeratiorfs 
SSSSVtf.0^^^^^  ph0pl^th^rfw!Ul-  sh,alifor  PurR2?es  of  'ease  be  deemed ^^i^^Sk^^ Ss^S^IS^ 
w^mSiSiffS^  18  fy  any  SUrfaCe  restrictions  or  P°olin9  Provisions  or  restrictions  conta^ed  in  this  lease9 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  John  R.  Adams 


BY:  Linda  J.  Adams 


STATE  OF 


Texas  } 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the    /€  day  of     CT,j\  *\  2008  by  John  R.  Adams  and  Unda  J.  Adams, 

husband  and  wife.  o 

yCommi* 
jarwaiy 


Signature 


Notary  Public 
Priced  AtJ^-k^  ^ibesh 


ADDENDUM 


THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS 
TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS 
ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease 
covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and  other 
liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced 
through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs 
and  expenses  for  exploration,  drilling,  development  and  production, 
including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior 
to  the  oil,  gas  and  other  mineral  production  leaving  the  leased  premises  or 
prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first; 
provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas 
for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be 
computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance 
and  other  taxes  and  the  actual,  reasonable  costs  (including  compression 
and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party 
to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other 
mineral  production  off  the  leased  premises  in  order  to  make  the  oil,  gas 
and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get 
the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production 


Page  1 


Lessor: 


Lessee: 


therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not 
traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a 
period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this 
Lease  on  or  before  the  end  of  said  90  -day  period  and  thereafter  on  or 
before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or 
wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee- 
provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of 
the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in 
force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up 
to  two  (2)  consecutive  years. 


No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there 
shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without 
the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver 
of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas 
and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional 
or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights 
associated  with  instruments  other  than  this  lease. 


Lessor: 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease, 
upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term,  or 
after  cessation  of  operations  as  provided  herein,  whichever  occurs  last 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet 
(100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to 
title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that 
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Lessee: 


it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land  and 
Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an 
interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not 
owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor 
will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease; 
provided,  however,  any  necessary  subordination  shall  be  obtained  by 
Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior 
to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of 
same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


instrument 


was 


acknowledged 


2008, 


before 


me 


on 


by 


K     AUSTIN  ELLIOTT  SEIBERT. 

rf\  Notary  Public,  State  of  Texas 


,Af     My  Commission  Expires 
January  29,  2012 


Notary  Public,  State  of  Texas 
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Lessee: 


